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NOTE 1- ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Business 

Aurora Capital LLC (the " Company") was organized in 1998 as a limited liability company under the 
laws of the State of New York and is a securities broker-dealer registered with the Securities and 
Exchange Commission and is a member of the Financial Industry Regulatory Authority. The Company's 
managing members are Aurora Capital Corp. and T Morgen Capital LLC. The Company is engaged in 
the general retail securities brokerage and investment banking business, including but not limited to 
consulting and advisory services and services as a finder. 

Clearing Agreement 

The Company, under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and possession or control 
requirements of Rule 15c3-3 of the Securities and Exchange Commission. The Company does not carry 
or clear customer accounts. Accordingly, all customer transactions are executed and cleared on behalf 
of the Company by its clearing broker on a fully disclosed basis. The Company's agreement with its 
clearing broker provides that as clearing broker, the firm will make and keep such records of the 
transactions effected and cleared in the customer accounts as are customarily made and kept by a 
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange 
Act of 1934, as amended (the "Act"). It also performs all services customarily incident thereon, 
including the preparation and distribution of customer's confirmations and statements and maintenance 
margin requirements under the Act and the Rules of the Self Regulatory Organizations of which the 
Company is a member. 

As of December 31, 2015, the Company had $22,691 due from its clearing broker. 

Revenue Recognition 

The Company records commission revenue and related expenses on a trade date basis, as securities 
transactions occur. Consulting and advisory, placement agency and other fees and revenues are 
recognized when earned and are no longer subject to negotiation or refund. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Cash Equivalents 

For purposes of the statement of cash flows, the Company considers all highly liquid instruments 
purchased with an original maturity ofthree months or less to be cash equivalents . 



Income Taxes 
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The Company operates as a limited liability company treated as a partnership for tax purposes. 
Accordingly, all tax effects of the Company's income or loss are passed through to the members and no 
provision or liability for Federal Income Taxes is included in these financial statements. 

The Company is required to file income tax returns in both federal and state tax jurisdictions. The 
Company's tax returns are subject to examination by taxing authorities in the jurisdictions in which it 
operates in accordance with the normal statutes of limitations in the applicable jurisdiction. For federal 
purposes, the statute of limitations is three years. Accordingly, the Company is no longer subject to 
examination of federal returns filed more than three years prior to the date of these financial statements. 
The statute of limitations for state purposes is generally three years, but may exceed this limitation 
depending upon the jurisdiction involved. Returns that were filed within the applicable statute remain 
subject to examination. As of December 31, 2015, the IRS has not proposed any adjustment to the 
Company's tax position. 

NOTE 2- NET CAPITAL REQUIREMENTS 

Pursuant to the net capital provisions of Rule 15c3-l of the Securities Exchange Act of 1934, the 
Company is required to maintain a minimum net capital, as defined under such provisions. AtDecember 
31, 2015, the Company had net capital and net capital requirements of 31 ,594 and 9,354, respectively. 
The Company's net capital ratio (aggregate indebtedness to net capital) was 4.44 to 1. According to 
Rule 15c3-1, the Company's net capital ratio shall not exceed 15 to 1. There are no significant 
differences between net capital as reported pursuant to Rule 17a-5(d)and net capital as reported in the 
Company 's unaudited Form X-17A-5 Part II as of December 31,2015. 

NOTEJ- RELATED PARTY TRANSACTIONS 

The Company had $367,889 of employee advances, $21,798 of receivables from affiliates at December 
31, 2015. The advances nre non-interest bearing and due upon demand. 

NOTE4- FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND 
CONTINGENCIES 

In the normal course of business, the Company's activities through its clearing broker involves the 
execution, settlement and financing of various customer securities transactions. These activities may 
expose the Company to off-balance sheet risk. In the event a customer fai Is to satisfy its obligations, the 
Company may be required to purchase or sell financial instruments at prevailing market prices in order 
to fulfill the customer's obligations. 

The Company is engaged in various brokerage activities in which countcrparties primarily include 
broker-dealers, banks and other financial institutions. In the event counterparties do not fulfi II their 
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of 
the counterparty or issuer of the instrument. It is the Company's policy to review, as necessary, the 
credit standing of each counterparty with which it conducts business. 
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In addition, the Company bears the risk of financial failure by its clearing broker. If the clearing broker 
should cease doing business, the Company's receivable and deposit from these clearing broker could be 
subject to forfeiture . 

The Company's financial instruments, including cash and cash equivalents, deposit held at clearing 
broker, receivables from employee advances and amounts due from affiliates, placement agent fees, 
receivables from clearing broker, broker-dealers and other financial institutions, prepaid expenses and 
other assets, and commissions payable and accrued expenses are carried at amounts which approximate 
fair value. 

NOTE 5- COMMITMENTS AND CONTINGENCIES 

The Company had no commitments, no contingent liabilities and had not been named as a defendant in 
any lawsuit at December 31 , 2015 or during the year then ended. 

NOTE6- SUBSEQUENT EVENTS 

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or 
disclosure in the financial statements. The evaluation was performed through the date the financial 
statements were available to be issued. Based upon this review, the Company has determined that there 
were no events which took place that would have a material impact on its financial statements. 

Note 7- GUARANTEES 

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations under 
certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and indemnification 
agreements that contingently require a guarantor to make payments to the guaranteed party based on 
changes in an underlying factor (such as an interest or foreign exchange rate, security or commodity 
price, an index or the occurrence or nonoccurrence of a specified event) related to an asset, liability or 
equity security of a guaranteed party . This guidance also defines guarantees as contracts that 
contingently require the guarantor to make payments to the guaranteed party based on another entity's 
failure to perform under an agreement as well as indirect guarantees of indebtedness of others. 

The Company has issued no guarantees at December 31, 2015 or during the year then ended. 

Note 8- RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS 

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards 
Codification ("Codification" or "ASC") as the authoritative source of generally accepted accounting 
principles ("GAAP") recognized by the FASB . The principles embodied in the Codification are to be 
applied bynongovernmental entities in the preparation of financial statements in accordance with GAAP 
in the United States . New accounting pronouncements are incorporated into the ASC through the 
issuance of Accounting Standards Updates ("ASUs"). 
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For the year ending December 31, 2015, various ASUs issued by the FASB were either newly issued or 
had effective implementation dates that would require their provisions to be reflected in the financial 
statements for the year then ended. 

The Company has either evaluated or is currently evaluating the implications, if any, of each of these 
pronouncements and the possible impact they may have on the Company's financial statements. In most 
cases, management has determined that the pronouncement has either limited or no application to the 
Company and, in all cases, implementation would not have a material impact on the financial statements 
taken as a whole. 


